CEZ Electro Bulgaria AD

ITEM 1

Adopting of a resolution on the appointment of a registered auditor for the independent
financial audit of the Annual Financial Statements of the Company for the year 2018

Accordmg to Art. 16 of the Regulation (EU) No 537/2014 of the European Parliament and the Council
of 16™ of April 2014 on specific requirements regarding statutory audit of public-interest entities and
repealing Commission Decision 2005/909/EC (the “Regulation”) for the appointment of statutory
auditors or audit firms by public-interest entities, the audit committee shall submit a recommendation
to the supervisory body of the audited entity for the appointment of statutory auditor.

According to Art. 16, Par. 2 in relation to Art. 17, Par. 1 of the Regulation and Art. 108, Par. 1, item 6 of
the Law on the Independent Financial Audit (the “LIFA”) the Audit Committee is allowed to give a
recommendation for an auditor without completing a selection procedure and without specifying a
second-ranking (i.e. alternative to the recommended one) option for the election of the auditor for
period not shorter than one year.

The audit of the AFS for the year 2017 was done by the audit firm AFA OOD, Sofia (“AFA"). The
auditor's opinion was clean (not qualified). The work on the audit engagement was completed in due
time, with excellent communication with those charged with governance for the Company and - in the
opinion of the AC — at the highest professional standards. The report of AFA on the audit was
accepted by the General Meeting of the Shareholders held on 28" of June 2018 with the support of
100% of the voting rights represented at the meeting. Neither in the course of work, nor subsequently,
have any obstacles to the renewal of the audit engagement been identified, so as to encompass also
the AFS for the year 2018.

The management of the Company has received from AFA an offer for renewal of the audit
engagement for the AFS for the year 2018.

By means of an in absentio decision dated 30.08.2018 the Audit Committee of the Company, on the
Grounds of Art. 16, Par. 2 in relation to Art. 17, Par. 1 of the Regulation and Art. 108, Par. 1, item 6 of
the LIFA, has given Recommendation AFA OOD, specialized audit firm, member of the Institute of
Certified Public Accountants, registered with the Registry of the Registered Auditors under No. 015,
having its address at: 38, Oborishte St, Sofia, to be elected by the General Meeting of the
Shareholders of the Company as the registered auditor for the audit of the Annual Financial
Statements of the Company for the year 2018, on the terms of renewal of the audit engagement
concerning the financials of the Company for the year 2017, having scope and fees for the
engagement as agreed by the management body of the Company.

On its meeting held on 18.09.2018 the Supervisory Board reviewed the recommendation of the Audit
Committee and took a resolution to propose to the General Meeting of the Shareholders for registered
auditor for the performance of independent financial audit of the Annual Financial Statements of the
Company for the year 2018 to be appointed audit firm AFA OOD,

Draft resolution:

“The General Meeting, on the grounds of Art. 221, item 6 of the Law on Commerce and Art. 47, Par. 1,
item 8 of the By-Laws of the Company and following the recommendation of the Audit Committee of
the Company, appoints the specialized audit firm AFA OOD, Sofia, as the registered auditor for the
carrying out of the independent financial audit of the Annual Financial Statements of the Company for
the year 2018.”

Appendices:

1. In-Absentio Minutes of Resolution of the Audit Committee No.35/ 30.08.2018;

2. Recommendation of the Audit Committee for Appointment of Auditor;

3. Excerpt-transcript from Minutes No. 60/ 18.09.2018 of the Supervisory Board of CEZ Electro
Bulgaria AD.
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MMPOTOKOJI Ne, 35
OT HENMPHCHCTBEIO PelleHe Ha OXHTHHA KOMITET
HA

»UE3 Enexrpo Boarapus®” AJl

HacTosmioro peuieHHe Ha OJUTHHI KOMHTET Ha ,,4E3
Enekrpo Bbwarapua” AJl, akuHOHEpPHO JpYKECTBO,
YUpeieHO H CBIUECTBYBAILO CBIJIACHO 3aKOHHTE Ha
Penybnuka bearapHa, che cepanuiie H aApec Ha
ynpasnenne: rp. Codus 1784, paiion Mnanoct, Oy
Llapurpagcko moce” Ne 159, BenuMapk bushec
Ilentsp, BrucaHo B TBHProBcKHsA PerHcTsp IIpH
Arenuyusn no pnuceanmsta mom EMIC 175133827
(wapuuaHr  no-zoiy CBLOTBETHO »OK” u
»JApy:keeTB0TO”), CE mpHeMa HenpHCHCTBEHO Ha
ocHopanne un. 14, an. 6 ot Cratyta Ha OK.

KATO B3E IIPEJBHJ, ye:

A. TIpu Ha3HauaBaHEeTO HA PErHCTPHPAH OAHTOP,
KOITO Jla U3BBPIUH He3aBUCHMIS (PHHAHCOB OIHT Ha
roauuinms gurancos otueT (,'P0”) Ha JlpyxecTroto
3a 2018 r. ur 16, map. 2 or Permanent (EC) Ne
537/2014 na Epponeiickust napnameut v Ha CrBerta oT
16 anpun 2014 romuHa OTHOCHO cHeLH(HUHH
H3HCKBAHHS 110 OTHOIIEHHE HA 38 IBJBKHTEITHHS OAUT Ha
NPeAnpuATHa OT 00lIECTREH HHTEPEC M 3a OTMAHA Ha
Pewennie 2005/909/EO na Kommcusita (“Pernament
537/2014%) u un. 108, anm. 1, 7. 6 or 3axona 3a
HesaBHCHMES (pHHAHCOB oaHT (5, 3HDO*) m3nckpar OK
Jia Jiazie mpenopbKa 3a Ha3HaYaBaHeTo;

b. [Tpn ycnoBusta Ha TIOJHOBSIBAHE HA OJHTHIS
aHraxumMent, ui. 16, am. 2 ot Permasent 537/2014
rossomsaea Ha OK yja nane npenopbka 3a ogurop Oes
MPOBEKIAHETO Ha NPOLEeaypa 3a 1oidop; 1

B. YenopnsaTa 3a TMOAHOBABAHE HA  OJMTHHA
AHCKHMEHT, OTHACALL CE JI0 NPUKIIOUEHHS OJNT Ha
I'®0 na Mpyxecrsoto 3a 2017 1., 3a ome 1 (enHa)
rojuHa (Taka ye ga ce oraece u 1o 'O 3a 2018 r.), ca
HaNHIE KbM HACTOALLHS MOMEHT,

OK B3E CJIEHOTO
PEINEHUE:

OK, na ocHomande uwi. 16, map. 2 ot PermanmeHt
537/2014 w un. 108, an. 1, . 6 or 3H®O, nasa
nperopbka 3a u30op Ha 3aABIDKHTENEH (JHHAHCOB
onutop Ha JIpy)xecTBOTO 3a H3BLPLIBAHETO Ha
sabILKHTENeH (JHHAHCOB OJUHT 3a TOJIHIITHIS (IHAHCOB
ordyer Ha JIpyxectroto 3a 2018 r., chriacHo
TMPHIOMKEHHE KbM HACTOSLIHA IPOTOKOJI.

MINUTES No. 35
of in absentio resolution of the Audit Committee of

CEZ Electro Bulgaria AD

This present resolution of the Audit Committee of CEZ
Electro Bulgaria AD, a joint-stock company organised
and existing under the laws of the Republic of Bulgaria,
having its seat and registered address at: Sofia 1784,
Mladost Region, 159 Tsarigradsko Shosse Blvd,,
BenchMark Business Centre, registered with the
Commercial Register at the Registry Agency under
Unified Identification Code 175133827 (hereinafter
referred to as the “AC” and the “Company”,
respectively), is taken in absentio, pursuant to Art. 14,
Par. 6 of the Statutes of the AC.

WHEREAS:

A. For the appointment of a registered auditor for
carrying out the independent financial audit of the
Annual Financial Statements (“AFS”) of the Company
for the year 2018 and on the grounds of Art 16, Par. 2
of Regulation (EU) No. 537/2014 of the European
Parliament and of the Council of 16 April 2014 on
specific requirements regarding statutory audit of
public-interest entities and repealing Commission
Decision 2005/909/EC (“Regulation 537/2014”) and
Art. 108, Par. 1, item 6 of the Law on the Independent
Financial Audit (the “LIFA”), require that the AC
gives a recommendation;

B. Subject to the terms of renewal of the audit
engagement, Art. 16, Par. 2 of Regulation 537/2014
allows the AC to give a recommendation for an auditor
without completing a selection procedure; and

C. The terms and conditions for the renewal of the
audit engagement concerning the completed audit of the
AFS of the Company for the year 2017 for 1 (one) more
year (so as to encompass the AFS for the year 2018) are
in place at present,

NOW, THEREFORE, THE AC
RESOLVED, AS FOLLOWS:

The AC, on the grounds of Art. 16, Par. 2 of Regulation
537/2014 and Art. 108, Par. 1, item 6 of gives a
recommendation for the appointment of a statutory
auditor of the Company for the camrying out of the
statutory audit of the Annual Financial Statements of
the Company for the year 2018, as set out in the
Appendix hereto.




HacTosiHaT NPOTOKON € H3rOTBEH Ha OBJIrapcKi H Ha
AHTTIHICKH e3HK B 3 eH000pa3HH eK3eMINIApa, BCeKH
OT KOWTO € mojmicad oT choTBeTHHA uwieH Ha OK,
KOHTO CHOpaHH 3aefHO Ce CUMTAT 3a €HH H CBIIH
nokymentT. IIpi npoTHBOpeuns Mexay Obarapekds u
aHIMHCKHA ~ TekcT,  OBArapckHAT  TEKCT — HMa
MPETUMCTEO.

These minutes are drafted in Bulgarian and in English
language in 3 counterparts, each signed by the
respective member of the AC, which taken together
constitute one and the same document. In the event of
discrepancies between the Bulgarian and the English
version, the Bulgarian text shall prevail.

Tara: 40 052018 / Date: 40052018
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JuMHUTLp Kyionm'ﬁ\'ueﬁ// Dimitar Kuyumdzhiev
uJien Ha oaNTHHs Komurer Ha ,,YE3 Enexrpo buarapusi” AJl / Member of the Audit Committee
of CEZ Electro Bulgaria AD




INPOTOKOJI Ne. 35
OT HEMPHCLCTBEHO PelcHIe HA O/UITHIIST KOMITET
Ha

»HUE3 Enexrpo buarapus® AJ[

Hactoawoto pelueHiic Ha OAHTHHA KOMHTET HA ,,UE3
Eaexktpo Bwuarapust” AJl, akunoHepHo Ipy)KecTno,
YUpPCACHO 1 CBHLIECTBYBALIO CBIVIACHO 3aKOHHTE HA
PenyOnuka bwiarapis, cne cepannuie I ajpec Ha
ynpasiyienie: rp. Codus 1784, paiion Muanoet, Gyi.
wUapurpancko woce” Ne 159, BenuMapk busuec

Lleutsp, pmicaHo B THProBeKHs PETNCTBP TMpPH
AreHuns no Bmucpanusta noa EMK 175133827
(napuuanr  mo-gomy CHOTBETHO »OK” H
»lpy:mecTnoro”), ce mnpHemMa HenmpHCLETBEHO HA
ocHopauue wi. 14, an. 6 or Craryra na OIC

ICATO B3LE ITPEJIBUN, e

A. TIpn HazHAMABAHETO HA PErHCTPHPAH OHTOP,

koiiTo A N3BBPUIN He3aBHCHMUA (IHAHCOB OAUT 1A
rofuwing Guuancon otuet (,'P0”) na dpyectnoTo
3a 2018 r. un. 16, map. 2 ot Pernament (EC) Ne
537/2014 na Enponeiickiin napnasent n na Cnoera ot
16 anpun 2004 ropuua otHocHO  crienH(HUHK
H3HCKBAHISA MO OTHOIUEHHE HA 3aABJLKHTEITHI OJMT HA
npeanpHsTHs or obluecToen HiTepec H 3a OTMAHA Ha
Pewenne 2005/909/EQ na Komucusta (“Peryiasment
53712014y w un. 108, an. 1, 1. 6 or 3akoHa 3a
HezasHeHMus punancos oant (,3HDO) naucksar QK
Jla J1aJIc MpernopbKa 3a HA3HAYABAHETO;

b. [Ipi ycnopHsATa HA MOMHOBADAHE HA OANTHHA
anraxisent, we 16, an. 2 or Pernament 537/2014
nossojisea ia O 2 paje npenopbka 3a ounrop Oes
NPOBE}HAHETO Ha npoLeaypa 3a noubop;

B. Yenopusata 3a  1OAHOBABAHC HA  OANTHHA
AHIKHMCHT, OTHACAL ce JIO NPHKIHMOMEHHs OJINT Ha
PO na Jpyxecrsoro 3a 2017 r., 3a oume | (exna)
romina (Taka ue Jia ce orHece 1 o ['GO 3a 2018 1), ca
HAJTHLE KbM HACTOALLMS MOMCHT,

OK B3E CJIEAHOTO
PEINEHHLE:

OK, Ha ocHopanHe uim. 16, map. 2 or Pernament
537/2014 w un, 108, an. 1, 1. 6 or 3H®DO, napa
npernopvka 3a u300p Ha 3aabmKHTeNneH (uHAHCOB
ofuTOp HAa JIpy:HECTBOTO 3a  H3BBPIUIBAHETO 1A
3atbJRKHTENEH (JHHAHCOR OJUHT 3a ro/iHILHIA QHHAalcoB
oruer Ha Jlpyxecersoro 3a 2018 r, cwriaacHo
HPHIOKEHHE KBM HACTOALS TIPOTOKOJI,

Intemni

MINUTES No. 35
of in absentio resolution of the Audit Committee of

CEZ Electro Bulgavia AD

This present resolution of the Audit Committee of CEZ
Electro Bulgaria AD, a joint-stock company organised
and existing under the laws of the Republic of Bulgaria,
having its seat and registered address al: Sofia 1784,
Miladost Region, 159 Tsarigradsko Shosse Blvd,,
BenchMark Business Centre, registered with the
Commercial Register at the Registry Agency under
Unified Identification Code 175133827 (hereinafter
referred to as the “AC” and the “Company”,
respectively), is taken in absentio, pursuant to Art. 14,
Par. 6 of the Statutes of the AC.

WHEREAS:

A, For the appointment of a registered auditor for
carrying out the independent financial audit of the
Annual Financial Statements (“AFS”) of the Company
for the year 2018 and on the grounds of Art 16, Par, 2
of Regulation (EU) No. 537/2014 of the European
Parliament and of the Council of 16 April 2014 on
specific requirements regarding statutory audit of
public-interest entitiecs and repealing Commission
Decision 2005/909/EC (“Regulation 537/2014”) and
Art. 108, Par. 1, item 6 of the Law on the Independent
Financial Audit (the “LIFA”), require that the AC
gives a recommendation;

B. Subject to the terms of renewal of the audit
engagement, Arl. 16, Par. 2 of Regulation 537/2014
allows the AC to give a recommendation for an auditor
without completing a selection procedure; and

C. The terms and conditions for the renewal of the
audit engagement concerning the completed audit of the
ATS of the Company for the year 2017 for | (one) more
year (so as to encompass the AFS for the year 2018) are
in place at present,

NOW, THEREFORE, THE AC
RESOLVED, AS FOLLOWS:

The AC, on the grounds of Art. 16, Par. 2 of Regulation
537/2014 and Art. 108, Par. 1, item 6 of gives a
recommendation for the appointment of a statutory
auditor of the Company for the cairying out of the
statutory audit of the Annual Financial Statements of
the Company for the year 2018, as sct out in the
Appendix hereto.




Hacroswusr npotokon e n3rorsen Ha GBLArapckH 1 Ha
aHrMIickH e3nK B 3 eaHooGPA3HI eK3eMMIAPa, BCEKH
OT KOHTO € MOjAMmicaH oT choTReTHHs uned Ha OK,
KOHTO chOpaHH 3aefHO ce CHHTAT 3a €AHH H ChIUM
jokysent. TIpi npotipopeuns mexay Obarapekis H
aHrmiiickust  TeKer,  OBATAPCKUAT  TEKCT  HMa
TPEAHMCTBO,
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These minutes are drafted in Bulgarian and in English
language in 3 counterparts, each signed by the
respective member of the AC, which taken together
constitute one and the same document. In the event of
discrepancies between the Bulgarian and the English
version, the Bulgarian text shall prevail.
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Pocrienas ipwa / Rostislay Diza
wsent ua opirist koyutet ua YEL3 Enerrpo Buarapus® AJL/ Member of the Audit Committee
of CEZ Electro Bulgavia AD




IMMPOTOIKKOJI Ne, 35
OT HCAPHCHCTHENO PEINEeHIIe HA 0TI KOMHTET
HA

»ULE3 Enexrpo Bnarapun” AJL

Hacrosuloro peleHiie Ha ofHTHIA KOMHTET Ha ,,YE3
Enexrpo bnarapusa®” AJl, akuuoHepHo apyxectso,
YUPEJACHO H CBHILECTBYBALLO ChIVIACHO 3aKOHHTE Ha
PenyGnuka Buarapus, che cemamiuie W ajpec Ha
ynpassienne: rp. Codua 1784, paiton Munanocr, Gy,
»Uapurpagcke woce” Ne 159, bBenuMapk Dusnec

Llentnp, Bnucano B THProsekus peruHcrop TpH
AreHumnst no snuesanmuara noy EBHK 175133827
(uapmuanr no-gony CBLOTBETHO »OIC? "

wJApymecroore”), ce npHemMa HEMPHCHCTBEHO HA
ocHopauue wi. 14, an. 6 or Cratyra Ha OK.

" KATO B3E ITPEABH/I, wc:

A. [Ipn HA3HAUABAHCTO HA PErHCTPHPAH OJNTOP,
KOIiTO A8 M3BBPIUH HE3asHcHMis (DHHAHCOB OAHT HA
ropuwHin Gunaucon otyer (,I'®@0”) na Jpyrxectnoto
3a 2018 r, un. 16, map. 2 or Pernamenr (EC) Ne
537/2014 na Epponeiickis napnasenr n va Cbpera or
16 anpun 2014 romuna orHocHO  crienH(HUHI
HIHCKBAHHS 110 OTHOIIEHHE HA 38/ILIDKHTENIIA OAIT Ha
npeAnpHsTHa oT oblecTBeH HHTEPEC If 3a OTMAHA HA
Peuenne 2005/909/EO na Komucusra (“Pernamentr
537/2014%) u un. 108, am. I, 7. 6 or 3axkoua 3a
nesasHeHMus Qunancon ot (,3HMO) nauckpar OK
J1a JaJie NPenopbKa 3a HA3HAUABAHETO;

b. ITpu yenosisra Ha nogHoBABalE HA OANTHHS
anraxuomenr, wi. 16, an. 2 ot Permamenr 537/2014
nossossisa 1a OK pa page npenopnka 3a opurop Ges
NPOBEMUAHECTO HA NpoLieAypa 3a nojbop; 1

B. Yenosusita  3a NMOJHOBABAHE HA  OAHTHHA
AHFKHMCHT, OTHACALL CE JI0 NPHKIIOUCHIHS OHNT HA
'O na Jlpymecrsoro 3a 2017 r., 3a oue 1 (cana)
rojiiHa (Taka ue jia ce ortece o 10 'O 32 2018 1.), ca
HAMHLE KbM HACTOSUI MOMENT,

OK B3E CJIIEJTHOTO
PEHIEHHE:

OK, Ha ocHopause wm, 16, map. 2 ot Permamenr
537/2014 u um 108, an. 1, 1. 6 or 3H®O, pana
npenopkka 3a n3bop Ha sapbiKNTENeH  (HHAHCOB
oqrop ua JIpY)KECTROTO 33 H3IBLPIUBAHETO HA
3a/LIDKHTENEH (PHHAHCOB OJINT 38 roANuII (HHAHCOR
oryer Ha Jlpyxectsoro 3a 2018 r., coriacho
NPIVIOXEHHE KLM HACTOSLLHS NPOTOKOI.

Intemi

MINUTES No. 35
of in absentio resolution of the Audit Committee of

CEZ Electro Bulgarvia AD

This present resolution of the Audit Committee of CEZ
Eleciro Bulgaria AD, a joint-stock company organised
and existing under the laws of the Republic of Bulgaria,
having its scat and registered address at: Sofia 1784,
Mladost Region, 159 Tsarigradsko Shosse Blvd.,
BenchMark Business Centre, registered with the
Commercial Register at the Registry Agency under
Unified Identification Code 175133827 (hereinafter
referred to as the “AC” and the “Company”,
respectively), is taken in absentio, pursuant to Art. 14,
Par. 6 of the Statutes of the AC.

WHEREAS:

A, For the appointment of a registered auditor for
carrying out the independent financial audit of the
Anmnual Financial Statements (“AFS”) of the Company
for the year 2018 and on the grounds of Art 16, Par, 2
of Regulation (EU) No. 537/2014 of the European
Parliament and of the Council of 16 April 2014 on
specific requirements regarding statutory audit of
public-interest entities and repealing Commission
Decision 2005/909/EC (“Regulation 537/2014”) and
Art. 108, Par, 1, item 6 of the Law on the Independent
Financial Audit (the “LIFA”), require that the AC
gives a recommendation;

B. Subject to the terms of renewal of the audit
engagement, Art, 16, Par. 2 of Regulation 537/2014
allows the AC to give a recommendation for an auditor
without completing a selection procedure; and

C. The terms and conditions for the renewal of the
audit engagement concerning the completed audit of the
AFS of the Company for the year 2017 for 1 (one) more
year (so as to encompass the AI'S for the year 2018) are
in place at present,

NOW, THEREFORE, THE AC
RESOLVED, AS FOLLOWS:

The AC, on the grounds of Art. 16, Par. 2 of Regulation
537/2014 and Art. 108, Par. I, item 6 of gives a
recommendation for the appointment of a statutory
auditor of the Company for the carrying out of the
statutory audit of the Annual Financial Statements of
the Company for the year 2018, as sct out in the
Appendix hereto.




Hacrosiuar npoTokon € H3rorseH Ha Guiarapeki H Ha
auraniicku €3k B 3 eqHoo0GpasHi eKk3eMIuInpa, BeeKi
OT KOMTO € mnojnHcaH OT choTBeTHHs wien Ha OK,
KOHTO chOpaHi 3ae/HO ce CuUNTAT 3a €JiH H ChLUH
nokysent. [lpu nporHsopeuns mMexay Owbjirapckus H
AQHrAHHCKIL  TEeKCT,  OwbarapckusaT  TeKCT  HMA
NPEJIHMCTBO,

]

(
S
Jara: ...

Intemi

These minutes are drafted in Bulgarian and in English
language in 3 counterparts, each signed by the
respective member of the AC, which taken together
constitute one and the same document. In the event of
discrepancies between the Bulgarian and the English
version, the Bulgarian text shall prevail.

/o R0/,
/E.’. 2018 / Date: .../5’2018
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Miuman Cesepun / Milan Severin
wsrent i o koMurer na ,YE3 Enexrpo Bnarapus® AJ[/ Member of the Audit Committee
of CEZ Electro Bulgarvia AD




HNPEIIOPDLKA

3a persctpupan ogurop Ha ,YE3 Enexrpo
brnarapun® AJl 3a I'd0O 2018 r.

"

OJINTHHA KoMHTET Ha ,YIE3 Emerrpo Bwarapus®
AJl,  AKUHMOHEPHO  ZIPYIKECTBO,  YUpeneHo
ChIUECTBYBALIO CBIVIACHO 3aKoHHTe Ha DPemybmika
Bbaraps, cbe cemaiiie i ajapec Ha ynpasjieHue: rp.
Codmua 1784, paiion ,Mnanocr”, 6yn. Llapurpajcko
woce Ne 159, BenuMapk Busuec Llentsp, nnucano b
TLPTOBCKHA PErHCTH) KbM ATEHUUS MO BIHCBAHHATA
nop  EHK 175133827 (cvorserno ,,OK” u
»HApymecTnoTo”),

BBE BPL3KA C HAZHAYABAHETO HA PCCHCTPHPAH OITOP,
KOIiTO @ H3BLPLIN HE3ABHCHAMHA (DIHANCOB OJNT HA
roguiings Quuancos otuer (L, '@O”)  ma
Hpyxceerporo 3a 2018 r, n Ha ocHonanne wi. 16, nap.
2 or Pernamentr (EC) Ne 537/2014 wa Esporieiickus
napaament # Ha Cusera ot 16 anpun 2014 romutia
OTHOCHO cnieL(PHUHH H3HCKBAHNS TT0 OTHOLIEHHE HA
3ALIDKATENIHIA OINT HA NPEANPHsTIS OT 06IECTBCH
HHTEpec H 3a ormana ta Peiwenne 2005/909/EO ua
Kosmucnarta (“Pernasent 537/2014%) s un. 108, an. 1,
T. 6 oT 3axkoHa 3a HE3ABHCHMHA (DHHAHCOB OANT
(;»3H®O*), cnetabixa B [OANHCANA HACTOALIATA
NpenopLKa,

KaTo B3eXa npeusHj cnejHiTe C'bOGpﬂ)KOIlH}I:

1. Onnr wa 'O 3n 2017 1,

Oputer na I'@O 3a 2017 r. e ssnpuien or
oputopexoro npeanpuarie ,ADA” QOJ, rp. Codus
(»ADA”). Opntopekoro aueHne Ha ADA e wuicro
(He-xpaniduuipano).  PaBorara 1o opwrHus
AUPOKHMEHT € H3BLPIICHA B CPOK, MNPH OTIHUHA
KOMYHHKAUHA C JIILATA, HATOBAPENH C YNnpasjieHe B
Hpyxectpoto u — cropeyy OK — Ha maii-BicoKy
npodecitonanti  crangapti.  Jokmaust Ha  ADA
OTHOCHO OJiHTa ¢ npHeT oT o0woTo cwOpaHiie Ha
axuionepute Ha 28 1onn 2018 r. ¢ noakpena Ha 100%
OT mpapaTa Ha Ijac, HPeicTabeHi Ha cnOpaiero.
Huto B xoma mna pabGorara, HUTO cief TOBA, ca
YCTAHOBCHH KaksHro M aa  Guioo  mpeukn  3a
YABJKABAHETO HA OJUMTHHA AHTAKIIMCHT TAKa Ue Jia ce
prmou H I'MO 32 2018 r,

2. Cunepryin or ofirra ua 'O 3a 2018 r. na
»wHUE3 Pasnpeneseniie brarapun® AJl

C npouenypa no se3narane Ha oblIECTBCHA TIOPLYKA,
IPOBE/ICHA TPH YCIIOBHATA HA HYOHIUNO Cheinesanie
(wr. 18, an. 1, 7. 12 or 3akona 3a ofuiecTREHNTE

Intemi

RECOMMENDATION
for registered auditor of CEZ Electro Bulgaria
AD for AI'S 2018
On this ../5. 2018, the undersigned members of the

Audit Committee of CEZ Electro Bulgaria AD, a joint-
stock company organized and existing under the laws of
the Republic of Bulgaria, having its seat and registered
address at: 159, Tsarigradsko Shosse Blvd., Mladost
Region, 1784 Sofia, registered with the Commercial
Registry at the Registration Agency under Uniform
Identification Code 175133827 (the “AC” and the
“Company”, respectively),

in connection with the appointment of a registered
auditor for carrying out the independent financial audit
of the Annual Financial Statements (“AFS”) of the
Company for the year 2018 and on the grounds of Art
16, Par. 2 of Regulation (EU) No. 537/2014 of the
European Parliament and of the Council of 16 April
2014 on specific requirements regarding statutory audit
of public-interest entities and repealing Commission
Decision 2005/909/EC (“Regulation 537/2014”) and
Aut, 108, Par. 1, item 6 of the Law on the Independent
Financial Audit (the “LIFA”), executed and signed this
recommendation,

whereas the following considerations were taken into
account:

L, Audit of the AF'S for the year 2017

The audit of the AFS for the year 2017 was done by the
audit firm AFA OOD, Sofia (“AFA”). The auditor’s
opinion was clean (not qualified). The work on the audit
engagement was completed in due time, with excellent
communication with those charged with governance for
the Company and — in the opinion of the AC — at the
highest professional standards. The report of AFA on the
audit was accepted by the General Meeting of the
Shareholders held on 28 June 2018 with the support of
100% of the voting rights represented at the meeting.
Neither in the course of work, nor subsequently, have
any obstacles to the renewal of the audit engagement
been identified, so as to encompass also the AFS for the
year 2018.

2. Synergies from the audit of the ATS for the
year 2018 of CEZ Distribution Bulgaria AD

By way of awarding public procurement done on the
terms of a public contest (Art. 18, Par, 1, item 12 of the
Law on Public Procurement) was proposed the




MOPBLUKH) € MPeoKeHo HasHauananeto Ha ADA 3a
OJIHTOPCKO  MPEANpHATHE, KOETO Ja  H3BBpIUI
He3apHCHMUA (p1HaHcon OJIHT Ha oo
(canoctosTeneH H koHcommaupau) 3a 2018 r. na ,,UE3
Pasnpenencuue bunrapus” Al peasna:

(a).  npuuapnexHocria Ha Jpyxecrsoro u ,HUE3
Pasnpeuenenne  buarapua”  AJl kem obuia
KOPMOPATHBHA I'Pyna; i

(6).  pefinocrra Ha J{py)ecTBOTO KAaTO KpPaecH

cHAOHTEN, JI0CTABUNK M TIOCHEAHA MHCTAHLMA I
Thproeel, Ha eHepriia u  jeiinoctra wHa ,YE3
Pasnpenencuiie bwuarapua” AJ] kato oneparop Ha
€JIEKTPOPAMPCACTHTENHA MpesKa,

MOXM(E Jia C€ pealin3npaT CHHCPruu Ha nNpouecHTe, ako
oauThT Ha 'O Ha apeTe APYICCTBA CC HIBLPLIH OT
obuy oxmutop (MpH chassaHe Ha H3HCKBAHHATA 3a
HE3ABHCHMOCT Ha OTrOBOPHHA OJMNTOP H pasieiiHoCT
HA OJUITOPCKIS eKHIT).

3. ITpodecnonanun pecypen na ADA

[Tpn npoyusanero Ha npofiecHONATIHITE PECYPCH HA
A®A n npeasuy pesyntata ot paborara 1o oauTa Ha
@O 3a 2017 r. OK ce ¢ ypepun B HanHuHero Ha

CHe/IHITE npoecHoHati pecypei

- CKCIepTi3a 1 OnuT B Oo/iHTa Ha JPYIKCCTBa B
ctllepam Ha KOMYHQJIHHTE YCNYI'H;

= YCMCUIHO peannsnipatne Ha nojJo6HI OJHTHH
NPOCKTH,

- pa3bupane Ha 6n3tieca Ha JpyxecTnoro;

- ONHT B OAHTa Ha ﬂ)'ﬁﬂll‘l!ll'l LPYXeECTBAa,

Jo6pa penyrauus H nouTeHocT;

= KBﬂJ]ll(I)llKﬂl[HH H  OonmiuT  Ha KMQoBHA
OAHUTOPCKH NMEPCOHA,
8 HaHYHOCT HA  KJIOUOBH  MNApPTHLOPH W

Ya3NoJIaATaeMuTe pecypeH;
I

= pasnpeaensHe Ha nepcoHana, T.e. HacoBe,
OnpeclieH 3a N3pbpLuBae ma pﬂﬁOTfl 34 BCEKH THIT H
HHBO HA KBﬂ!lH(l)ll[J.ll[)BHll KajpH;

= PHCKOB II0AXO0M, ONHCAHHE HA OJAHTOpPCKaTa
MCTONOJIONHA H €Talli Ha OAHTHAaTAa llBﬁIIOCT; H

- BHCOKO KauccTtso Ha BLTPCUIHHTE CHCTEMH 3a
KOHT]OJI Ha OINTOPCKOTO UPYIKECTBO.

intemi

appointment of AFA as the audit firm for carrying out
the independent financial audit of the AFS (both, stand-
alone and consolidated) for the year 2018 of CEZ
Distribution Bulgaria AD. Considering that

(a).  the Company and CEZ Distribution Bulgaria
AD belong to one and the same corporate group; and

(b).  the operations of the Company as end-supplier,
last-resort supplier and trader of energy and the
operations of CEZ Distribution Bulgaria AD as the
electricity grid operator,

can be realized synergies of the processes, of the audit of
the AFS of both companies is carried out by a shared
auditor (subject to compliance with the requirements to
independence of the auditor-in-charge and segregation
of the audit team).

3. Professional Resources of AFA

In the rescarch of the professional resources of AFA and
bearing in mind the result from the work on the audit of
the AFS for the year 2017, the AC has verified that the
following professional resources are available:

- expertise and experience in the audit of
companies operating in the field of utilities;

- successful realization of similar audit projects;

- understanding of the business of the Company;

- experience in the audit of publicly-traded
companies;

- good reputation and integrity;

- qualifications and expetrtise of key audit staft}

- availability of key team members and resources;

- allocation of the staff, i.e. hours to be spent
allocated to each type and level of qualified resounrce;

- audit approach towards risks, description of the
audit methodology and stages of the audit work; and

- high quality of the internal control systems of
audit firm.




4. Hopamena ofepra

Porosogctsoro Ha pysxectsoto e nony«inio or ADA
odepra 3a NMOAHOBABAHE HA OAHTHHS AHIWKHMEHT 3a
I'®O 3a 2018 r. npi celuecTBEHH YCIOBHA, ¢ KOHTO
OK ce e sano3nan. OK cunra, ue Te3n CBHILCCTREHH
YCNIOBHSL  CHOTBETCTBAT HA  AKTYANHITe  [a3apHH
PABHHLIA 3a HBDLPIUBAHE HA OAMTHH AHIAKHMEHTH C
HAGHTHYHH TIPE/MET, BPEMeBa PaMKa 1l eKerepTHaa.

5. Hesapuenyocet n npospavuuoct

A®DA e npeacrasiio npen OK mexnapauus no wi. 46
BLB BPBL3KA ¢ Wi, 54 or 3HDO 3a HesasucHMOCT Ha
pPErHcTpHpaHiisn oiHTOop, OAHTHPALL npeanpHsnTie,
H3BBLPWIBALLO jeliHocT B obllecTBeH HHTEpec, a b
NOoNnbJIHEHHE Ha aupec
http://wwiwv.afa.bg/files/useruploads/files/dokladizapro
zvachnost/Transparency report_2017_AFA_BG.pdf e
obuostocrriieH 1 Jloknana sa npospaudoct 3a 2017 1.,
nyGnnkysan na ocuovannie wi. 13 or Pernament
537/2014 w un. 62 or 3HDO,

[Tybnnkysannre roauiudn (QUHANCOBI OTUETH, KAKTO
1 obuyiaT obopor Ha peannzupanute yenyrit na ADA
HOKa3BaT HEroBOTO  OT/IHYHO  HKOHOMHUECKO M
()HHAHCOBO CHCTOsAHIE.

6. ]'lponbnmu'remmcr HAa
AUTAKRHMENT NP MOAHOBIBAIICTO

OANTHIST

OK e ypnocrosepms, u4e @pH  eBENTYANHOTO
YABIDKaBaHe Ha oauTHHS aHraxment 3a [P0 3a 2018
I, e NpoALIKAT a 6BAAT crasen H3HCKDAHHATA 3a;

(a). MIHHMAJNHA MPOABIDKUTCAHOCT HA  OJHTHHA
AHFKHMEHT no wi. 63, an. 2 or 3HOO;

(6).  MakcuManHa NPOALIDKHTENTHOCT na
aHraxumenTa ceryiacHo un, 17, map. 1 or Pernasenr
537/2014; u

(b).  porauus Ha oTroBopen oanTop Mo un. 65, an. 4
or 3H®O.
7 Iojmopsanane Ge3 npoueaypa no noaGop

[lpn  ycnosmaATa HA NOAHOBABAHE HA  OAWTHHA
aHrakuMent, wi. 16, an. 2 or Pernament 537/2014
no3sonssa Ha OK na nane mpenopnka 3a oanrop Ges
MPOBEeKIAHeTO Ha npouenypa 3a moabop n Ges Ja
nocousa  emeHTyascH  (r.e.  anTepHaTuBeH 1A
Mpenopwuaiig) BapHanT 3a 1360p Ha OJTOP.

Intemi

4, Submitted Offer

The management of the Company has received from
AFA an offer for the renewal of the audit engagement
for the AT'S for the year 2018 on the essential terms and
conditions, with which the AC has got acquainted. The
AC believes that those essential terms and conditions
meet the up-to-date prevailing market levels for the
performance of audit engagements of identical subject-
matter, timeline and expertise,

5, Independence and Transparency

AFA submitted to the Audit Committee a Declaration of
Independence of the registered auditor auditing a public-
interest entity, as required under Art. 46 in relation to
Art. 54 of the LIFA, and in addition the Transparency
Report for 2017, published pursuant to Art. 13 of
Regulation 537/2014 and Art. 62 of LIFA is available at:
http:/Awvwiwv.afa bg/files/useruploads/files/dokladizaprozr
achnost/Transparency_report_2017 AFA_BG.pdf

The published Annual Financial Statements, as well as
the total turnover from the provided services by AFA
substantiate its excellent economical and financial status.

0, Duration of the Audit Engagement upon
Renewal

The AC has verified that following a potential renewal
of the audit engagement to the AFS for the year 2018,
the following requirements would continue being

complied with:

(@).  minimum duration of the audit engagement
under Art, 65, Par. 2 of the LIFA;

(b).  minimum duration of the audit engagement
undler 17, Par. | of Regulation 537/2014; and

(c).  rotation of the auditor-in-charge under Art. 65,
Par. 4 of the LIFA.

7 Renewal without Selection Pracedure

Subject to the terms of renewal of the audit engagement,

Art. 16, Par. 2 of Regulation 537/2014 allows the AC to

give a rccommendation for an auditor without
completing a selection procedure and without specifying
a second-ranking (i.e. alternative to the recommended
one) option for the election of the auditor.

8. Duration of Renewal




8. Cpor na noanonsnpaie
CpoksT HAa mopHoBspaHe Moxe jaa O6wvpe | (eatra)
roauHa, T.e, @0 3a 2018 r.

C OIJIEJL HA KOETO OK TABA CJIEJIHATA:

INPENTOPLIA

Ha ocxonanue uin. 16, nap, 2 sbB spb3ka ¢ wi 17, nap.
I or Pernament 537/2014 w un, 108, an. I, 1. 6 or
3H®O, OK gasa npenopuka 3a CJICHHOTO OAHTOPCKO
NPEenpHsITHE:

LADA”  QOl,  cneyuanuzupano  odumopcko
npednpunime, wien  wa  Hucmumyma  na
Qunnosupanume exchepm-cyeniogooument,
GUIICANO 8 peaucinupa  Hd - pesucnpupaniime
odumopu noo Ne 015, ¢ adpee: zp. Coghus, ya.
» Odopuige " Ne 38,

ja  Opge msbpano ot  obworo cwnbpanne Ha
akuonepure  Ha Jlpyxecrsoro 3a  peruerpupau
OJINTOD 32 NPOBCPKA HA FOANLLIHS (PHHAHCOB OTHET 1A
Hpyxecrsoto 3a 2018 r. npn  ycnonuara Ha
MOHOBABAHE HA OJINTHIN AHIAKHMEHT, OTHACHY Ce 3a
otuera Ha JIpyxecrsooro 3a 2017 r., ¢ oOxBar n 1eHa
HA AHTAXKHMEHTA, KAKTO € ITOCOUEHO MO-Tope, H APYril
YCIIOBHSL HA AHTAKHMEHTA, KakTo OBIaT AOroBopeHu
OT yApapnTenHis opran Ha pyxecrnoro.

Jexmapawmst  3a Jnincea
OTPAMIINTEII KIIAY3H

1a BJIHSTHIIC H

Ha ocHonanue ui. 16, nap. 2 or Pernamenr 537 /2014,
Beexn or wienonere Ha OK pexnapipa, ue:

(a).  wanpapenata Mo-rope nNpenoprka He €
IOBJIHIHA OT TPETA CTPaHa; H
(6).  He My e najnokeHa KJiay3a oT BHJIA, N0COYUEH B

un. 16, map. 6 ot Pernanment 537/2014.

Intemf

The duration of the renewal can be 1 (one) year, i.e. the
AFS for the year 2018.

NOW, THERETFORE, THE AC GIVES THE
FOLLOWING

RECOMMENDATION

On the grounds of Art. 16, Par. 2 in relation to Art. 17,
Par. 1 of Regulation 537/2014 and Art. 108, Par. I, item
6 of the LIFA, the AC gives recommendation for the
following audit firm:

AFA O0D, specialized audit firm, member of the
Institute  of Certified Public  Accountants,
registered with the Registry of the Registered
Auditors under No. 013, having its address at: 38,
Oborishte St., Sofia,

to be elected by the General Meeting of the Shareholders
of the Company as the registered auditor for the audit of
(he Annual Financial Statements of the Company for the
year 2018, on the terms of renewal of the audit
engagement concerning the financials of the Company
for the year 2017, having scope and fees for the
engagement, as stated above, and other conditions of the
engagement, as agreed by the management body of the
Company.

Declaration of absence of influence and restrictive
clauses

On the grounds of Art. 16, Par, 2 of Regulation
537/2014, each of the members of the AC declares that:

(a). the recommendation given above is free from
influence from a third party; and

(b).  no clause of the kind referred to in Art. 16, Par.
6 of Regulation 537/2014 has been imposed upon him.

unenone na Opnrnna komurer na ,,YE3 Laerrpo Buarapun” AL / Members of the Audit
Committee of CEZ Electro Bulgaria AD:

(_/);p;_f/

Pocrucmnan Jimxa / Rostislay Diza

/{\\;ﬁ“ (/:'W’V\,

Mian Cesepun / Milan Severin

A~
- '()t/‘?')"*?ﬂ) 4

Jnsntsp Kyroasien /Dimitay Kuyumdzhiey
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IPEIIMC - U3BJIEYEHUE
or IIPOTOKOJI Ne 60
OT PC/IOBHO 3nCE/RHHE HA HA3O0PHIS chBeT 1A ,,UE3
Enexrpo Bearapus” Al

Ha 18 cenremppu 2018 r. ot 16:00 u. 6narapeko speme
(15:00 u. uemko Bpeme) ce mpoBejie PeIOBHO 3aceaaHue
H4 Ha/I30PHHA CbBeT (HapHdan no-pony ,Hanzopuumsar
CoBer”) na ,UE3 Enexkrpo Bwnarapua” Al
AKIHOHEPHO [PYIKECTBO, YHPEJACHO W CBLIECTBYBALLO
cbriacHo 3akoHuTe Ha PenyOnuka DBearapus, cne
cepaniuie B rp. Codust M aapec Ha ynpasjieHHe: Tp.
Codua 1784, paiion Mnapmocr, Gyn. ,llapurpancko
moce” Ne 159, benuMapk Busuec Llentsp, Broucano
TBproBekHs PerHcThp KBM ATEHIHs MO BIHUCBAHHATA C
EWK 175133827 (napuuano no-gony ,,JApy:xecrsoro®),
B CHOTBETCTBHC C pasnopeabure Ha GBArapcKoTo npaso
H yCTpOiicTBEHHTE aKTORE Ha J[pyKecTBOTO,

3acesaHHeTO ce MpoBefie Hpe3 BHACO-KOH(epeHTHa
BPB3Ka, KATO B HEIO B3eXa Y4acTHE CJIC/IHHTE WIEHOBE Ha
Hanzopnus Chper oT cneauute ajpecH:

Or appec: Penybnuxa Yexus, 140 53 Ilpara 4, ya.
Jyxosa” Ne 2/1444, cnyxebnu nomemenus na ,,YE3”,
a.c.

1. Kapen Knycak;
2. Pocricnae ika;
3. Tomauw Ilextop; n

4. Maptun Mapeuek,

Or anpec: rp. Codus 1784, paiion Mnapmoct, Gys.
HHapurpajicko  moce™ No 159, BenuMapk bBusuec

Henrsp:
8. Xpucro Iletpos.

6. Jliobomup Yakwpos, koiito npHcheTBa  Ha
3aCEAHHETO KAKTO B JIMYHO Ka4ecTBo, Taka H B
KAuecTBOTO CH HAa INBJHOMOLUHMK Ha 4IeHa Ha
Hayzopuist Ceeet IN'eoprin KoHeranTHHon,

BB 3aceysanuero B3exa yyacTHe H CIENHHTE JIHLA, KOHTO
He ca uneHose Ha Hapsopuus Cweer, ot aapec: rp.
Codusa 1784, paiton Mnamoct, Gyn. ,llapurpajcko
woce" Ne 159, benuMapxk Busnec Lientsp:

1. Kpemena CrosHoBa - uneH Ha YOpaBUTEIHHS CbBET
Ha [[pyxcecTBOTO;

2. Papocnas  JHumutpoB — Jlupexrop
unsecriropure” Ha Jlpy)kecTtBoToO;

»BPB3KH  C

3. Mapua Hosuesa - aupextop aupexuus ,lIpapHu u

Intemni

EXCERPT — TRANSCRIPT
from MINUTES No. 60
from a regular meeting of the Supervisory Board of
CEZ Electro Bulgaria AD

On 18" of September 2018, at 4:00 p.m. Bulgarian time
(3:00 p.m. Czech time), was held a regular meeting of the
Supervisory Board (hereinafter referred to as the
“Supervisory Board”) of CEZ Electro Bulgaria AD, a
joint-stock company organised and existing under the
laws of the Republic of Bulgaria, having its seat in Sofia
and address of management at 1784 Sofia, Mladost
District, 159, Tsarigradsko Shosse Blvd., BenchMark
Business Centre, registered with the Commercial
Registry kept by the Registry Agency under Uniform
Identification Code 175133827 (hereinafter referred to as
the “Company”), in accordance with the provisions of
Bulgarian law and the By-Laws of the Company.

The meeting was held via video-conference call and was
attended by the following members of the Supervisory
Board from the following addresses:

From the address: the Czech Republic, 140 53 Prague 4,
Duhova 2/1444, office premises of CEZ, a.s.:

l. Karel Klusdk;

2. Rostislav Df%a;
3. Tomés Pektor; and
4, Martin Maredek.

From the address: Bulgaria, 1784 Sofia, Mladost District,
159, Tsarigradsko Shosse Blvd., BenchMark Business
Centre:

S. Hristo Petrov.

6. Lyubomir Chakarov, who was attending the
meeting in his personal capacity as well as in the capacity
of an attorney-in-fact for the member of the Supervisory
Board Georgi Konstantinov.

In the meeting also participated the following invitees,
without being members of the Supervisory Board, from
the address: 1784 Sofia, Mladost District, 159,
Tsarigradsko Shosse Blvd., BenchMark Business Centre:

I. Kremena Stoyanova — member of the Management
Board of the Company;

2. Radoslav Dimitrov — Investor Relations Director of the
Company;

3. Maria Yovcheva — Director “Legal and regulatory
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perynatopHH geHHocTH® ;

4. Pozenuna Koctosa — mupexrop aupexus ,,DHHAHCH H
aAMHHUHCTpaUHA™; i

5. ers brusaposa - npesojiay.

3acepanuero Gewe otkputo ot r-u Kinycak B kauecTnoTo
My Ha npefcejaten Ha Hansopuus Coser (Hapuuad no-
momy  ylpeaceparennt®).  Toil  orGenssa, ue
3ace/laHHeTo e CBHKAHO ChIVIACHO WI. 56 oT ycrapba Ha
Hpyxectsoro u un, 15 or Ilpasunara 3a aeiinoctTta Ha
Hapszopuus Chper, uye BCHUKH YCOBHA 3a HAIUIGKHO
CBHKBAHE HA 3aCEIJAHHETO ca HANHIIE, KAKTO H Y€ BCHUKH
wieHoBe Ha Haj30pHHA CLBET NPHCHLCTBAT JHUHO HAH ca
NPEACTABABAHH  OT  MBJIHOMOWHHK.  [Ipeanoxu
BICBAaHE Ha Te3w oOCTOATENCTBA B NPOTOKONA Ha
3ace/IaHHETO.

Hayopuuar Coeer EJJMHOJIVIIHO YCTAHOBMU:

(i). ,3acenanvero Ha Hamsopuus Chper e HANIEKHO
CBHKAHO B CBOTBETCTBHE ¢ OBArapckoTo Npaso H ¢
npouexypara, npeisHjieHa B yctasa Ha J[pyxecTBoTO,
4pe3s [HCMeHa TOKaHa, H3NpaTeHa [0 BCEKH CHMH OT
unexosere Ha Hamsopuust Cueer 14 muu npeau parata
Ha 3aceJiatiero.”

(ii). ,,Benuxn unenose Ha Hajzopuus Chper npuchersar
HA 3ACEJIAHMCTO JIHYHO WM upe3 MIBITHOMOIIHHK,
HeoOxomuMHuaAT KBOpYM 3a BaMJHO B3eMaHe Ha
pelleHs CBIUTacHo yetasa Ha JlpyskectBoTo e nanuue.”

[pepcenatenat npunoMHH npejiBapuTenHo  obABEHHS
JIHeBeH pef, KoiiTo Oe kakTo cieasa:

S. Ilpuemaue ma npenopnra go O6uoro enbpanie na
AKLIONEPHTE 32 HASHAMABAHE NA  PerucTpHpan
OJIHTOP 32 M3BLPUIBAHCTO HA HE3ABHCHMIS (HHANCOB
OJLHT HA ToANUIINS (uHANCOB oTueT HAa JpyKecTBOTO
3n 2018 r,

6. Baemalte na peunenue 3a CBHKBAHC HA N3BBHPCAHO
O6wo cxbpanue na akumonepnre na JIpyxeernoTo ¢
AHEBeH Pejl I MPOeKTH HA pelleHsl, KAKTO cJICABA:

1: Biemaue na penrenne 3a HasnavuaBaHe na
PErHucTpHpaH oANTOp 3a I3BBPUIBAHETO

HA  HE3ABHCHMHSI (MIAHCOB ONT MA
rOAMLIH IS (puHAKCOB oT4YeT ua
Hpymacecrporo 3a 2018 r,

Ilpoexm  na  pewenue: ,,06moro Cubpanue, Ha

Intem|

activities” Department at CEZ Electro Bulgaria AD;

4. Rozelina Kostova - Director “Finance and
administration” Department at CEZ Electro Bulgaria AD
and

5. Petya Bachvarova - interpreter.

The session was opened by Mr. Klusak in his capacity of
the Chairman of the Supervisory Board (hereinafter
referred to as the “Chairman®). He noted that the
meeting was convened in accordance with Art. 56 of the
By-Laws of the Company and Art. 15 of the Procedural
Rules of the Supervisory Board, that all conditions for
due convocation of the meeting were met and that all
members of the Supervisory Board were attending in
person or were represented by attorneys-in-fact. He
proposed those findings to be recorded in the Minutes of
the meeting.

The Supervisory Board
ESTABLISHED:

UNANIMOUSLY

(i). “The meeting of the Supervisory Board is duly
convened in accordance with Bulgarian Law and with the
procedure provided for in the By-Laws of the Company
by a written invitation sent to each of the membeérs of the
Supervisory Board 14 days before the date of the
meeting.” ‘

(ii). “All members of the Supervisory Board are attending
the meeting in person or are represented by an attorney-
in-fact. The quorum requirements for passing valid
resolutions in accordance with the By-Laws of the
Company are met.”

The Chairman reminded the initially announced agenda
of the meeting, which was the following:

5. Approval of recommendation to the General
Meeting of the Shareholders for appointment of
registered auditor for performance of the independent
financial audit of the Annual Financial Statements of
the Company for the year 2018

6. Resolving on the conveniﬁg of extraordinary
General Meeting of the Sharcholders of the Company
with agenda and draft-resolutions, as follows:

1. Appointment of a registered auditor for the
independent financial audit of the Annual

Financial Statements of the Company for the
year 2018,
Draft-resolution: “The General Meeting, on the

7
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ocHosaHHe ', 221, Touka 6 ot ThbproBekus 3aKOH H Uil
47, an. 1, Touka 8 or Verasa ma Jlpyxecrsoro,
HA3HAYaBa CHCLHATH3HPAHOTO OIHTOPCKO Mpe/NpHATHE
»ADA” OOJI, rp. Codms, 3a pernctpupan ommrop,
KOHTO 2@ M3BBPIIM He3aBHCHMMA (DMHAHCOB OAMT HA
rOAMIIHEA (pHHaHCOB otuer Ha Jpyskecrnoto 3a 2018 r.”

2.  Pasun’

penu fa NpHCTBITT K6M pasrieskaate Ha BLIPOCHTE OT
AHEBHHSA pejl Ha 3ace/ianuero, Ilpencenatenar npemioxkn
/ia Ce BICME PEILCHHE TI0 CIIC/IHMA TPOLeYPEH BHIIpoC:
Pajocnas Tumutpos u Mapus Hosuesa ja Gunuar
H30paHH 3a CeKpeTapH Ha 3ace/laHieTo.

HAJBOPHUSIT CHhBET EAUHOAYIIHO PEIIH:
»H30npa Pagocaan Jusurpos n Mapus Hosuesa 3a
CeKpeTapH HA 3aceAANNeTO,”

TJIACYBAJIA
NpeAcTABIABAILN
Hazopnis Cheer.

»3A%:  BCHUKH npHehCTBAM N
OT OLJNOMOIIHHK YWICHOBC MA

[Ipencenarenar npemnoxcu  na  ce
ofcmi/iane Ha TOUKHTE OT AHEBHHS e,

npeMute KoM

ITo Touxa 5 or auesnus pen:

HAJIBOPHUSIT CBBET IIPUCTLIIM KM
I'/IACYBAHE H PEIIU: ,Hamsopuusit ChBer, Ha
ocropanme wi. 63, . 11 or yerasa na JIpyxeernoro
BLB BPB3KA ¢ Wi 16, nap. 2 n 5 ot Pernament (EC)
537/2014 r. na Esponeiickun napaament i na CoBera
or 16 anpua 2014 r. ormocno cnemmduuHM
H3HCKBAINHS 10 OTHOLICHHE 1A 3AABLJIKHTETNHS OHT
HA MPeJUPUATH 0T ofIuecTBEH HHTEpPeC I 32 OTMSINA
na Peutenne 2005/909/EO na Kommuensita, npuema
NPENophKATA HA OJNTHHSI KoMuTeT na Jlpymxeernoro
H npejsara na o6woro cnbpanne na akunonepuTe 3a
PerHcTpupan  OANTOP 32  M3BLPUWIBAHETO  HA
He3ABNCHMHSI  (DHHANCOB  OJMT MA  FOMIIHIIS
¢unancon oruer na Jpymxeersoro 3a 2018 r, ga Guje
HA3NAYEHO OANTOPCKO ApYyKeeTRO ,ADPA“ Q01"

I'TACYBAJIU
NPEACTABIISIBAHH
Hapzopunus Coper;

»3A“:
oT

BCHYKH [pPHCBCTBALUN N
NLJAHOMOINHAK  YJICHOBE WA

I'JIACYBAJIA ,,JTPOTHUB*: nsa; i

TJIACYBAJIU ,BL3/TBPICAJIM CES: nsima.

Interni

grounds of Art, 221, item 6 of the Law on Commerce
and Art. 47, Par. 1, item 8 of the By-Laws of the
Company, appoints the specialized audit firm AFA
00D, Sofia, as the registered auditor for the conduct
of the independent financial audit of the Annual
Financial Statements of the Company for the year
2018

2. Miscellaneous.”
LER]

Before proceeding with the discussion on the items of the
agenda of the meeting, the Chairman proposed for
resolving the following procedural issue: to elect
Radoslav  Dimitrov and Maria Yovcheva as the
Secretaries of the meeting,

THE SUPERVISORY BOARD RESOLVED
UNANIMOUSLY: “The Supervisory Board elects
Radoslav Dimitrov and Maria Yovcheva as the
Secretaries of the meeting.”

AFFIRMATIVE VOTES: all attending and
represented by an attorney-in-fact members of the
Supervisory Board.

The Chairman proposed to proceed with the discussion
on the agenda items.

Under item 5 of the agenda:

THE SUPERVISORY BOARD PROCEEDED TO
VOTING AND RESOLVED: The Supervisory Board,
on the grounds of Art, 63, item 11 of the By-Laws of
the Company in relation to Art. 16, Par. 2 and 5 of
Regulation (EU) No. 537/2014 of the European
Parliament and the Council of 16 April 2014 on
specific requirements regarding statutory audit of
public-interest entities and repealing Commission
Decision 2005/909/EC, approves the recommendation
of the Audit Committee of the Company and proposes
to the General Meeting of the Sharcholders for
registered auditor for the carrying out of the
independent financial audit of the Annual Financial
Statements of the Company for the year 2018 to be
appointed audit firm AFA OOD.”

AFFIRMATIVE VOTES: all attending and
represented by an attorney-in-fact members of the
Supervisory Board;

NEGATIVE VOTES: none; and

ABSTAINED VOTES: none.
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Pemrenuero e Biero ¢ €aHHoAYHe HA BCHUKH
"YIeHOBE HAa Ha}IZiO[)llllil Coneer,

ITo Touka 6 ot AneBHHU pex:

HAJBOPHUSIT CBBET HOPUCTHIIMN KbM
I'JIACYBAHE U PENIH: swHamsopiunusT cbpBeT, Ha
ocnopaue Wi, 223, an, 1 or ThpProBekus 3aK0H M ‘Wi
43, u3p. BTOpO o1 yerapa ma JpymecTBOTO, CBHKBA
m3BbHpeano O0wo cnbpanue na awunonepure na
ApyiKecTBOTO, KOCTO e ce mposeae ua 27 HoeMBpH
2018 r. or 14:00 uaca B rp. Codust ma agpec: rp.
Cofmn 1784, 6yn. ,Mapurpagexo Illoce® Ne 159,
benuMapx Bnsuec Leutnp, npn ceaums jjHenex pe
H NPOERT HA pPellcHIIe:

1. Bsemanme ma pewrenne 3a masmauaBame na
PerucTpHpAN  OANTOD 33  H3BLPIIBAHETO HA
He3ABHCHMHS  (DHIANCOB  OANT HA  FOANLLIHI
¢unancon oruer na Apyxecrnoro 3a 2018 r.

Ilpoexm  3a  pewenne: ,,0610TO Cnbpanue, Ha
ocHoBaHue Wwi. 221, Touka 6 oT ThproBekHs 3aKOH H HIL.
47, an. 1, Touka 8 or Verasa Ha JIpyxkecTBoTo,
HA3HAYABA CTICLHAIIH3HPAHOTO OJHTOPCKO Npe/NpUATHE
»ADA” OO/l, rp. Codms, 3a peructpupan oaurop,
KOHTO 1A W3BBPLIM HE3aBHCHMMsA (PHHAHCOB OIMT HA
roauuIHHA (pHHAHCOB oTyer Ha JpyxecToTo 3a 2018 r.”

2. Paszun,

IIpn nunca Ha xBopym, Ha ocnosanue ui. 227, an. 3 or
Twprosekus sakon u wi. 47 ot yerasa ua JIpysxecrsoro,
me ce nposese HOBo 3acepanue Ha OOuoro Cnbpanue
na 11 nexemspu 2018 r, ot 14:00 yaca, Ha cbUOTO MACTO
H TIPH CBLIMS JHEBEH PeI.

Hapsopuusit Coser opo6pssa nokanata 3a OG6mmoTto
Cubpanue, KoATO € H3NOKEHA B NPHIGKEHHE KbM
HACTOALLIHS TIPOTOKOIL.

TJIACYBAJIA ,3A%;
[PeACTABAABALN  OT
Hamsopuns Cooer.

BCHUKH HPHCBCTBAINL K
OLJIHOMOI(INK  WICHOBE 1A
TJIACYBAJIH ,,ITPOTHB: nsima; u
TJACYBAJH ,,BL3ABLPIKAINA CE: usima.
PemieHHeTO € B3eTO ¢ eJ(MHOAYLINE HA BCHUKK

wienone na Hapzopuus Conper.

Ipeacenarenar obapu, ue JHCBHUAT pejj € H3UEpNaH M
3aKkpu 3acepaunero s 16:35 u Onnrapexo speme (15:35 u.
HEIIKO BpeME).

Intemi

The resolution is taken by unanimity of all members
of the Supervisory Board.

Under item 6 of the agenda:

THE SUPERVISORY BOARD PROCEEDED TO
VOTING AND RESOLVED: “The Supervisory
Board, on the grounds of Art. 223, Par. 1 of the Law
on Commerce and Art. 43, sentence (wo of the By-
Laws of the Company, convenes an extraordinary
General Meeting of Shareholders of the Company,
which would be held on 27" of November 2018 at 2:00
p.m. at the address: 1784 Sofia, 159, Tsarigradsko
Shosse Blvd., BenchMark Business Centre, with the
following agenda and proposed resolution:

1. Adopting of a resolution on the appointment
of a registered auditor for the carrying out of the
independent financial audit of the Annual Financial
Statements of the Company for the year 2018

Proposed resolution: “The General Meeting, on the
grounds of Art, 221, item 6 of the Law on Commerce and
Art. 47, Para. 1, item 8 of the By-Laws of the Company,
appoints the specialized audit firm AFA OOD, Sofia, as
the registered auditor for the conduet of the independent
financial audit of the Annual Financial Statements of the
Company for the year 2018.”

2. Miscellaneous.

In the event of lack of quorum, pursuant to Art. 227, Par.
3 of the Law on Commerce and Att. 47 of the By-Laws
of the Company will be held a new session of the General
Meeting on 11" of December 2018 at 2:00 p.m., at the
same place and with the same agenda.

The Supervisory Board approves the invitation to the
General Meeting, which is set out in an appendix to these
present Minutes.

AIFTIRMATIVE VOTES: all attending and
represented by an attorney-in-fact members of the
Supervisory Board.

NEGATIVE VOTES: none; and
ABSTAINED VOTES: none.
The resolution is talken by unanimity of all members

of the Supervisory Board.

The Chairman announced that the agenda was exhausted
and closed the meeting at 16:35 p.n. Bulgarian time
(15:35 p.m. Czech time).
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HacrosiuuaT NpPOTOKON € W3rOTBEH M IOAMHCAH BhLB
BepcHH Ha Obirapeku M Ha auriuiickd esuk. Tlpn

NPOTHBOPCUHE MEIKAY TAX MPEAUMCTBO ILE HMA Ta3H HA
OBJIrapckH e3uK.

Intemni

These present Minutes were drawn up and executed in
versions in the Bulgarian and the English language. In the
event of discrepancies between them, the version in
Bulgarian shall prevail.

YWIEHOBE HA HAI30PHUSI CHBET: / %l& @HE SUPERVISORY BOARD:
\ -

Wi

Kapes Kayear / Karel Klusik

Pocrucnas Tu:ka / Rostislav Diza
el

/1 (r Vil
Vv o

Tomam Hemw Tomas Pektor

Maprin Mapeq‘ﬁ'rc / Maxrtin Maretek

/i

/

I'eopru KUHCT:«IIITI]]’-IOBE/_.,GEOI‘gI Konstantinov
upes Jobomup Ynkbpos, nbIHOMOMNIE /\th}p’ugh Lyubomir Chakarov, attorney-in-fact
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Jo6om Lgp’fljnmpon![.,[;j'ubmnir Chakarov
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( ‘ Xpueto Tletpon / Hristo Petrov

E MEETING:

£
Papocaa B,’J_lIIMIJ)TpDB / Radoslav/Dimitroy

[

Map)!m fﬁnilema/ Maria Yovcheva

Honynoanucanara, Mapus Mosuepa, B kauecTBoTO CH

Ha cexperap na sacenanuero Ha Hanzophus Coser, ¢
HACTOSLLOTO ,uelmapupam, ye C'b,l[’bp)KﬂHlelT ce '['yK
l'IpEl'IIiC-'IBBﬂe‘[BHHC € H3rOTBEH OT MEéH H ¢ H3LJIO
Bepen C opuruﬂnna Ha npomxona Ha 3aceaalnieTo B
CBOTBCTHHTES HEMOBH YAaCTH.

) ;

}

I,

The undersigned, Maria Yovcheva, in my capacily as
the Secretary of the meeting of the Supervisory Board,
do hereby confirm that the above set excerpt is prepared
by me and is fully true to the original counterpart of the
Minutes of the meeting in the relevant sections of those
Minutes.

(
Mjlp]m ﬁdBlSenaf Maria Yovcheva




